
Previous: 6,926.5 PSEi change: 0.87%

High: 6,987.0 Best: MEG +5.00%

Low: 6,894.3 2nd best: URC +3.93%

Close: 6,987.0 2nd worst: PGOLD -2.38%

Val. traded (mn): 3,347.2 Worst: FGEN -3.43%

Tenor Change Yield Tenor Change Yield

1 month +0.1382 3.6852 4 years +0.1283 8.2033

3 months -0.8714 4.2250 5 years +0.2215 8.4804

6 months +0.3702 5.9507 7 years -0.6129 8.0175

1 year +0.2044 6.2329 10 years +0.0599 8.1093

2 years +0.0789 7.2253 20 years +0.4178 9.0959

3 years +0.2132 7.2561

Previous Close Previous Close

PHP/USD 54.080 53.960 EUR/USD 1.1599 1.1578

Tenor Change Yield Tenor Change Yield

3 months +0.0239 2.2970 5 years +0.0138 3.0236

6 months +0.0034 2.4580 10 years +0.0076 3.1633

2 years +0.0105 2.8655 30 years -0.0026 3.3338

Philippine peso

October 17, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Equities rose in line with the relatively lower net foreign outflows versus the previous days. Yields rose on the expectation that inflation has not yet

peaked, while the peso strengthened as the Development Budget Coordination Committee stated expectations for the PHP/USD to average 52.500 to

53.000 this year.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities gained as sentiment improved on the back of strong US corporate earnings and economy. Meanwhile, US Treasury yields rose and the

dollar was flat as investors picked up risky assets.
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 The local equities market rose, as net foreign selling dropped to $4.14 million, 
far below the net foreign outflows in the previous days. This brought the PSEi 
back to 6,987.02 (0.87% DoD). 

 

 Local fixed income yields rose on average, as the BSP signaled continuing 
rising inflation, expected to peak in October or November under 7%. On average, 
yields rose 3.16 bps. 

 

 The Philippine peso strengthened as yields continued to rise. The Development 
Budget Coordination Committee stated expectations for the peso to average 
52.500-53.000 this year. The USD/PHP pair closed at 53.960 (-0.22% DoD). 

 US stocks logged their biggest gain since March as strong corporate earnings and 
a solid industrial production growth provided a welcome distraction to geopolitical 
tensions. The DJIA and the S&P 500 closed at 25,798.42 (+2.17% DoD) and 
2,809.92 (+2.15% DoD) respectively. 

 European equities gained with Italian shares notching their best day in five weeks 
amid the budget negotiation with the EU. UK stocks lagged behind due to brewing 
tensions with regard to Brexit. The MSCI Europe closed at 123.26 (+1.50% DoD). 

 Asian equities tracked global peers as investor sentiment was upbeat after strong 
earnings of US companies that have reported. The The MSCI APxJ gained 0.64% 
DoD, closing at 482.59. 

 US Treasury yields rose as investors' appetite for risky assets improved due to 
strong 3Q earnings and a continuously solid economy evidenced by strong 
industrial production growth. On average, yields rose 0.94bps, with the benchmark 
10-year's yield up 0.76 bps to 3.1633%. 

 The US dollar was relatively flat as traders weighed the strong US economy and 
corporate earnings against a worsening geopolitical backdrop. The DXY was down 
0.01% DoD, closing at 95.048. 

 Philippine Savings Bank (PSE Ticker:PSB) is set to raise approximately Php8 
bn through a stock rights offering (SRO) in 1Q19 to support its growth. PSB will 
issue a maximum of 184.7 mn common shares. 

 The Bangko Sentral ng Pilipinas (BSP) issued Circulars 1013 and 1016, which 
raise the standards on non-stock savings and loan associations (NSSLAs), to 
promote the safety and soundness of their operations. BSP tightens its rules by 
capping services fees and requiring risk management protocols to enhance 
oversight. 


